. Chief, Foreign Di - ]
’ M:tonti.on.t 3 Y
FROM : Chief of Station, Vienna e

SUB.IECT cevenn— Operationsl

—C _f{

s in With the -
- between his’ mt.r of 18 Jum"md the mouiauon revealed:

: rl'At.uc.THS'V‘N" ' Ty e
‘Waé/x"-eﬁn adéttted tbat he had not written R
: * to~KAPITANFFY/and stated thst KAPITANFFY had 'not been ¢ ted regifilng em
SRR {he proposed meeting, KOVACS himbelf had decided such a iweting was fitile RARR
after conferring with his brot.h r ard a third party, not named, and doeiding e
that it was impossible to attembt to-resctivate a amall part of’ 01d net- AR

‘ work without roactivating tho zxo?{ﬁWAm'KOVACS

Lo}
3. KOVAcs' statemenk @ %a e’ us as much in the dark as eve
his relations, if any, wi M

7. -7 st this mseting that he was a mesber of the m,but 1simed
pe Ueneral ws‘ right hand man in the oppoa%}g‘!r;\[lp, Itat T
which was ®T confirmed independently by Gener: . In'spite: )
seemingly anti-ZAKO position, KOVACS remains & very close end of KAPTTANFFY -
and must be aware of the 1atter'a position as chie C:f the ZAKO cI. orgn.ni.ut.ion.
(29 QV i

L. Reviewing the entire cue, howe' r. wa .do not believe' th&t KDVACS'
decision to break off negotiations with L[ ¢ Twae :Lntluonco _tl'n
parallel negotiations hatwaen 7AKO and I 1t ae.mu por , o
{. that KOVACS saw in ECr ‘repeated demanas ior detall, hiu ) den. ..
‘control and his insi¥rence small bi secure beginning’ the b
that neither he nor his hmt.hor would: pﬂc any place in the future .ongd nﬁ.on,
and he vas unilling to go sny farther Without the assurance of a pluih dobe
Furtiiesfiore, in spite of all his: protestations as "chief® of the old’network,.

there can be no doubt that KAPITANFFY managed the.actusl operations:and. XOVAGS
was merely an outlet, pmbably unaware of most of tha significunt dot.lﬂ

! ‘ S. Tn' view of our direct contact with KAPITANFF! through bot. = o

: and C ', KOVACS no longer has any operational value -]
{ * continue ntain casual contact with him in the hoge; t.m. WeldhilanrE . -
: more of the inner maneuvsrings of the MHEK, but KAPIT f“ -po C' J
"“_ . ﬂ{“ﬁ e ) T
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main targot. The latter failed to chow up in Salzburg on'10 July as he had

R

4 e o T, T e st R NN e e e e e ——— Lo i
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. mvx_. “, oo :':-
(s1z/3126):  v.x -

However, T.ao ouwe Welfare business totransact with him which will :
afford.a cover a trip to Innsbruck if XAPITANFFY should find it impossible
to visit Salsburg in the near future, . ’

6. Close contact between @ __]and KAPITANFFY might provide an
additional control factor should closer relations with ZAKO be established.

expected to ":J:_ 3 has not.heard from him since their first mesting.
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